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Purchasing  power  of  factory  wages  in  194!  is  at  record  levels, 

CONTRIBUTING  TO  INCREASED  CONSUMER  DEMAND  FOR  FARM  PRODUCTS  OVER  THE 
CORRESPONDING  MONTHS  OF  1940. 
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Constuner  demand  for  farm  products  will  continue  to  improve  in  the 
remainder  of  19'!-1  under  the  stimulus  of  rising  employTnent  and  consimer  in- 
comes lorought  alDOut  "by  the  defense  progrom.    At  the  same  time,   exports  of 
agricultural  products  also  will  ho  increased  as  a  result  of  purchasing  for 
British  needs  under  the  Lcnd-Lease  Program.,     The  effects  of  increases  in 
prices  and  incomes  received  "by  farmers  as  a  result  of  these  changes  in  de- 
mand conditions  will  "be  offset  to  some  extent  hy  higher  production  costs. 

The  prohahle  size  of  defense  e;:penditures  in  the  remainder  of  19^1 
has  heen  increased  "by  developments  of  the  past  month.    More  Vaan  11  "billion 
dollars  have  "been  added  to  defense  appropriations  and  authorizations.  Esti- 
mates now  indicate  that  the  net  contri"bution  of  the  Federal  Government  to  the 
national  Imying  power  in  19^1  may  "be  as  much  as  10  "billion  dollars,  compared 
T/ith  h  "billion  in  19^0,     The  recent  additions  to  defense  fiJnds  point  to  a 
prolongation  of  the  plant  construction  phase  of  the. defense  program,  thus 
prolonging  the  effects  on  total  industrial  activity.    Many  defense  plants 
now  "under  construction  mil  be  coming  into  active  od oration  during  the 
summer.    Business  men  are  increasing  rather  than  letting  up  on  their  forward 
"buying  of  finished  and  semi-finished  materials.     The  industries  principally 
affected  will  continue  to  operate  at  capacity  or  near-capacity  rates.  Part- 
ly offsetting  these  influences  may  "be  restrictions  on  the  outr)ut  of  some 
goods  for.  civilian  use  necessitated  "by  shortages  of  la"bor  and  some  industrial 
materials. 

The  high  level  of  industrial  activity  mil  add  to  employment  and 
consumer  incomes.     Gains  in  wage  payments  are  expected  to  continue  to  out- 
strip those  in  living  costs.     Farmers  will  "benefit  from  the  larger  consumer 
purchasing  power  through  increased  consumer  demand  for  their  products. 
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Exports  of  farm  products  will  be  nateriall;/"  enlarged,  "by  the  use 
of  funds  provided  for  this  purpose  in  Lease-Lend  appropriations.  Exports 
may  soon  be  double  the  low  rate  of  receiit  months.    Food  iDroducts  of  high 
nutritive  value  and  small  bulk  vail  be  most  affected.    Tobacco  exports 
also  may  increase  considerably  before  the  end  of  the  year,  but  sach  im- 
portant e:cport  -orodfi.cts  as  cotton  and  wheat  may  be  little  affected. 

Wholesale  commodity  prices  have  moved  upward  during  the  past  month. 
About  half  of  the  net  gain  in  the  Brxeeu  of  Labor  Statistics  index  of 
prices  of  2S  basic  comm.odities  from  mld-Eebruary  to  early  April  was  due  to 
advances  in  T^rices  of  grains,   cotton,  rnd  foodstuffs,  which  have  been  in- 
fluenced by  proposed  new  agricultural  legislation  and  other  Government 
price-supporting  measures.     Increases  in  prices  of  imported  commodities, 
which  are  feeling  the  effects  of  higher  freight  ra,tes  and  shortages  of 
shipping  space,  also  contributed  largely  to  the  general  rise  in  wholesale 
prices.     Other  factors  contributing  to  the  rise  were  increased  buying  of 
industrial  "oroducts  due  to  inventory  building  and  fears  of  future,  shortages, 
and  greater  speculative  activity  in  some  of  the  commodity  markets. 

Farther  strength  in  commodity  .prices  is  likely  in  vicv/  of  the 
general  economic  outlook.    But  some  of  the  fa,ctors  contribi.iting  most  to 
the  recent  sharp  rise  in  the  general  level  of  wholesale  prices  will  not  act 
a,s  continuing  stimulants,  and  the  recent  rate  of  increase  is  not  expected 
to  be  maintained. 

Prices  received  by  farmers  in  March  were  at  the  same  genera.!  level 
as  in  Eobruary,     C-'^-sh  income  from  sa,les  increased  in  March  and  was  somewhat 
higher  than  in  March  19^0,    G-ovcmment  payments  to  farmers  in  March  were 
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slightly  larger  than  those  a  yGO,r  earlier.    Additional  gains  in  income 
from  farm  marketings  are  anticipated  this  month. 

.  .  —  April  16,  I9U1 

The  situation  "by  commodities  is  as  follows: 


Wheat!  In  early  jtpril  domestic  wheat  prices  reached  the  highest 

levels  since  the  time  of  the  invasion  of  the  Low  Countries 
on  May  lU,  19^,  a^^'i-  at  present  are  only  slightly  hclow 
the  high  point.     The  advance  was  largely  influenced  hy 
the  possihility  that  new  legislation  might  he  enacted 
which  would  increase  loan  rates  on  new  crop  v/heat. 

Cotton:  iDuring  the  month  ended,  April  1^  there  was  a  net  advrjice 

of  ahout  one~half  cent  per  pound  in  domestic  spot  prices. 
Middling  I5/16"  in  the  10  markets  reached  11.22  cents- per 
pound  April  3>  the  highest  level  since  mid-Decemher  1939* 
One  of  the  effects  of  the  rising  price  has  "been  the  with- 
drawal of  700,000  bales  of  cotton  from  the  19^0  loan  du]>- 
ing  the  past  month,  raising  the  total  repossessions  for 
the  season  to  1.1  million  hales.    Domestic  consumption 
continues  at  a  record  level  and  the  seasonally  a,djusted 
index  of  cotton  consumption  in  March  was  1^7  percent  of  the 
1935" 39  average  compared  vath  an  index  of  1^-2  last  month 
and  a  record  of  1^5  last  Decemhcr,     Consumption  continues 
greatly  restricted  in  most  foreign  countries  hut  in  India 
and  Canada  the  record  high  level  continues.     Exports  dur- 
ing March  of  97 » 000  hales  made  the  total  for  the  first  two- 
thirds  of  the  season  S^O,OOC  hales  compared  with  5*^  million 
hales  during  the  corresponding  S  months  last  season. 

Peed  gra.ins:        Com  prices  have  .advanced  ahout  6  to  S  cents  per  hushel 
since  early  March,  influenced  principally  hy  the  Govern- 
ment purchase  program  and  the  increasing  rate  of  business 
activity,  .  Stocks  of  corn  on  April  1  were  the  largest  on 
record  and  oat  stocks  v/ere  much  above  average.  Although 
the  acreage  of  feed  groins  in  prospect  for  19^1  is  much 
smaller  than  average,  with  an  average  growing  season, 
supplies  may  be  at  a  near-record  level  because  of  large 
carry-overs  and  increased  com  yields  from  hybrid  seed. 

Kogs:  In  early  April  it  was  announced  that  in  order  to  encourage 

increased  pork  production  the  Federal  Government  vrauld 
support  hog  prices  .at  a  $9.00  level  (Chicago  average)  by 
the  purchase  of  pork  and;  lard  in  the  open  market.  Hog 
prices  advoiiced  sharply  following  this  announcement.  The 
higher  level  of  hog  prices  is  expected  to  result  in  the 
feeding  of  hogs  to  heavier  weights  and  the  breeding  of  an 
increased  number  of  sows  for  fall  farrow. 
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Beef  cattle:       As  a  result  of  2  l6-percent  increase  in  the  nmnlDer  of 
cattle  on  feed  in  the  Corn  Belt  this  April  1  over  last, 
slaughter  supplies  of  grain-fed  cattle  will  "bo  largor 
than  a  yoar  earlier  duriiig  the  reraeandcr  of  19^!1.  Most 
of  tho  increase  in  marketings  is  expected  in  the  late 
sujiuner  and  early  fall.    Prices  of  slaughter  cattle  have 
held  a'bout  steady  during  the  past  month,    Cs,ttle  slaughter 
in  the  first  quarter  of  19^1  was  5  percent  larger  than 
a  year  earlier, 

Lam"bs:  The  early  larah  crop  is  developing  favoralDly,  and  fairly 

heavy  rap..rketings  of  early  lamlis  are  ex-pocted  from  the 
middle  of  April  to  the  middle  of  June.    Early  lanlDs  from 
California  and  Arizona  reaching  mid-westcm  markets  in 
the  first  week  of  April  sold  at  somewhat  higher  prices 
than  a  year  earlier. 

Wool:  Mill  consumption  of  apparel  wool  in  19^1  is  expected  to 

"be  larger  than  in  any  previous  year.    Large  orders  for 
wool  fahrica  for  Army  use  and  the  high  level  of  incomes 
of  consumers  are  the  important  reasons  for  the  large 
consuirrption.    The  prospect  of  a  record  mill  consumption 
willTio  a  strong    supporting  factor  to  domestic  wool 
prices  in  the  19^1  marketing  season  which  has  just  "begun. 
Prices  in  mid-March  in  early  shearing  states  were  5 
7  cents  a  po^ond  higher  than  a  year  earlier. 

Dairy  products:  Dairy  products  are  included  in  tho  extension  of  the  Sver- 
Noriaal  Granary  Program  into  a  food  program  designed  to 
assure  ample  supplies  of  food,  recently  announced  "by  the 
Department  of  Agriculture,     Certain  funds  provided  for  in 
the  lease-lend  act  have  "been  designated  for  the  pur- 
chase of  foods  including  dairy  products.     These  factors 
togothor  with  the  improvement  in  consumer  demand  have 
strengthened  prices  for  dairy  products  and  indicate  a 
considerahly  higher  level  of  "butter  prices  during  the 
remainder  of  19U1  than  in  19^0,    The  improvement  in  de- 
mand, price- supporting  measures  anc:  larger  exports  will 
more  than  offset  the  effect  of  larger  production  on 
prices. 

The  increase  in  the  numher  of  chickens  raised  on  farms 
in  1914-1  over  I9U0  pro^balily  will  "be  10  percent  or  more, 
nnd  a  further  expansion  in  the  production  of  commercial 
"broilers  is  in  prospect.     Supplies  of  chicken  meat  for 
the  last  half  of  I9U1,  therefore,  are  expected  to  "be 
le.rger  ths.n  a  year  earlier.    Because  of  the  larger 
consumer  incomes,  however,  chicken  prices  during  the  re- 
mainder of  this  year  are  expected  to  he  considerably 
higher  th^^n  a  year  earlier,    Sgg  production  diiring  tho 
next  several  months  may  he  a'bout  as  large  as  a  year  ear- 
lier, "but  in  the  last  few  months  of  this  year  may  "be 
larger  than  in  the  corresponfl ing  months  of  19^.  Sgg 


Poultry  and 
eggs: 
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Rice: 


Fats,  oils, 

and 

oilseeds; 


prices  during  the  remainder  of  19UI  arc  expected  to 
average  higher  than  a  yea,r  earlier  "bo cause  of  the  much 
stronger  consumer  demand  and  Government  programs 
designed  to  encourage  increases  in  production. 

The  rice  outlook  for  19Ul-i+2  points  to:     (l)  a  small 
carry-over  at  the  "beginning  of  the  new  season,   (2)  an 
increase  in  seeded  acreage  in  I9HI  over  19'!-0,   (3)  a  con- 
tinuation of  the  larger  ths.n  usual  exports  which  developed 
in  19^'rO-^'l,  and  (U)  a  continued  high  level  of  domestic  dis- 
appearance.   Rice  prices  have  advanced  to  the  highest  level 
since  Decemher  1935  as  the  result  of  rapidly  diminishing 
supplies  andactive  domestic  and  foreign  demand. 

Lard  prices  c'uring  the  coming  year  prohahly  vdll  he 
strengthened  "by  Government  purchases  uiider  the  new  program 
for  support  and  stahilization  of  hog  prices.    Lard  pro- 
duction ha.s  heen  smaller  so  far  this  year  than  last,  and 
is  expected  to  continue  at  reduced  levels  ujitil  the  spring 
of  19^-2.    A  stronger  consumer  demand,  higher  shipping  costs 
for  imported  oilseeds  and  oils,  and  possihle  restrictions 
in  the  volume  of  imports  also  will  he  factors  tending  to 
strengthen  prices  of  lard  and  other  fats  and  oils.  Prices 
of  domestic  oilseeds,  similarly,  may  advance,  hut  with 
ahuiidant  supplies  of  feedstuffs  and  comparatively  low 
prices  for  oilseed  meal,  price  ga,ins  for  oilseeds  are  like- 
ly to  he  more  moderate  than  for  oils. 

Production  of  early  and  second  early  strawherries  is  in- 
dicated to  total  6.S  million  crates  this  year  compared  v/ith 
5.1  million  last  year.    The  effects  on  price  of  the  pro- 
spective increase  in  supplies  this  year  over  last  will  he 
at  least  partly  offset  hy  increased  consumer  purchasing 
power. 

Market  prices  of  most  varieties  of  potatoes  (hoth  old  and 
new  stock)  advanced  slightly  during  recent  \7eeks  as  a  re- 
sult of  improving  consumer  purchasing  power  and  of  reduc- 
tions in  the  market  supply.     The  latter  were  occasioned 
hy  the  lateness  of  the  harvest  of  the  early  crop  and  hy 
the  Government  purchases  of  old  stock  for  diversion  to 
livestock  feed  in  the  V/est  and  to  the  manufcature  of  starch 
in  Maine . 

Because  of  continued  unfavorahle  weather  market  supplies 
of  truck  crops  have  heon  generally  hclow  those  a  year  ear- 
lier, and  prices  in  early  April  aver,agod  somev/hat  higher 
than  hoth  a  month  and  a  year  earlier. 

D0M3STIC  DSMAin: 

Prospective  consumer  demand  for  farm  products  in  the  remainder  of 
I9UI  has  heen  further  improved  hy  passage  of  the  7-hillion  dollar  appro- 
priation implementing  the  lend-lease  act,  and  suosequently  a  national 


Fruits: 


Potatoes; 


Truck  cro-Ds: 
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defense  TdIII  carrying  more  than  ^"biliion  dollars  in  additional  appro- 
priations and  authorizations.  Revised  estimtes  indicate  that  the  net 
contribution  of  the  Jederal  Government  to  national  "buying  power  in  19^1 
may  be  as  much  as  10  billion  dollars,  compared  with  h  billion  in  19^* 
Total  cash  expenditures  of  the  Federal  G-ovcrnment  and  its  agencies  nay 
approximate  20  billion  dollars  this  year  compared  with  10  billion 
dollars  in  19^0. 

^ven  before  the  additior^  defense  and  lend-lease  appropriations 
were  authorized,  orders  placed  and  pending  under  previous  defense  le£:is- 
lation  -were  so  large  as  to  practically  assure  some  additional  improve- 
ment this  year  in  production,  employment,  and  consumer  income.    The  ini- 
tial defense  plant  construction  program  now  nearing  completion,  fore- 
shadowed a  decline  in  such  building  activity  later  in  the  year,  but  the 
new  appropriations  and  authorizations  provide  for  considerable  additional 
plant  facilities.    This  will  prolong  the  effect  on  industrial  production 
of  the  construction  phase  of  the  defense  program, 

A  recent  report  by  the  Office  of  Production  Maiiagement  showed  that 
the  over-all  cost  of  defer. se-plant  Government  financing  up  to  the  end  oi 
J'ebriiary  ajnounted  to  more  than  2  billion  dollars,  including  plants  financed 
by  the  Government,  those  covered  by  letters  of  intent,  those  covered  bv 
certificates  of  necessity,  and  those  financed  by  the  British  Government. 
In  addition,  several  h-andred  million  dollars  are  being  spent  privately  on 
defense-plant  facilities  without  Government  supervision,    Wlien  the  majority 
of  these  plants  were  started,  defense  appropriations  and  authorizations 
totaled  only  about  half  the  present  amount,    Furthermore,  tho  need  for 
speed  is  being  emphasized  even  more  than  formerly.    Thus,  it  seems  reason- 
able to  anticipate  an  eventual  increase  in  plant  finaicing  for  defense 
production  to  two  or  even  three  times  the  amount  indicated  up  to  the  end 
of  February. 

The  new  defense  plants  eventually  may  add  over  15  percent  to  the ^ 
gross  book  value  of  the  couiitry's  total  corporate  manufacturing  facilities 
as  of  1939  or  nearly  30  percent  to  the  net  book  value  of  such  facilities 
as  of  that  date.    These  now  plants  are  high  in  cost,  but  for  some  time 
they  will  be  operated  at  capacity.     This,  then,  may  mean  that  between  15 
and  30  percent  of  total  factory  output  will  be  in  now  defense  plants,  and 
certainly  that  the  perco.itage  represented  by  total  defense  production 
(some   of  which  is  ia  pi'Ovioiic.lr  oxiolin^  ■ejnnf-.'x'it^a)    r.\/i^utnn.'\ly  will  bo  at 
least  this  largo. 

Advance  b-uying  for  protection  against  possible  delays  in  deliver- 
ies and  price  advances  has  been  a  more  important  stimulus  to  productive 
activity  since  mid-19U0  than  has  actui>.l  defease  production.  Recently, 
there  appears  to  have  been  a  further  lengthening  of  business  commitments 
(see  chart  on  inside  cover  page),  and  it  is  probable  that  no  attempt  to 
liquidate  inventories  will  take  place  so  long  as  defense  demands  are^ 
growing  rapidly.    Nevcriitoless ,  the  existence  of  those  inventories  will 
make  possible  increased  production  of  finished  goods  during  the  next  year 
without  a  corresponding  increase  in  total  industrial  production.  Also, 
increased  output  for  defense  will  tend  in  some  insta:ices  to  restrict  tho 
output  of  goods  for  normal  cor^umption.    Alread;^  serious  shortages  of 
workers  are  being  reported  in  some  occupations  in  sijch  industries  as 
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aircraft,  metal  trades,  machine  shops,  and  shipMilding,    It  is  expected 
that  additional  shortages  vdll  develop  in  numerous  occupations  as  the  de- 
fense program  expands,  and  that  some  kinds  of  production  for  civilian 
consujnption  will  have  to  give  v^ay  to  defense  needs  both  for  material  and 
I    lalDor,    Thus,  further  increases  in  defense  production  later  in  the  year 
may  not  be  accompajiied  by  a  correspondingly  large  increase  in  total 
industrial  activity. 

The  real  earnings  of  factory  workers  have  increased  , sharply  in  re- 
cent years.    Up  to  now  the  rise  in  wag©  income  has  i-cpresentcd  almost  a 
comparable  rise  in  purchasing  power.    Urban  living  costs  rose  only  2.1 
percent  dm-ing  the  first  IS  ijionths  following  the  outbreak  of  war  in  Burope . 
(that  is,  between  August  1939         February  19^1).    The  income  of  factory 
v;age  earners,  after  adjustment  for  this  moderate  increase  in  living  Costs, 
was  35  percent  higher  in  February  19^1  than,  in  August  1929  (see  chart  on 
j    cover  page.)    Even  tho-a^:h  recent  advances  in  wholosale  food  prices  and  in 
}    textiles  a'^d.  other  items  entering  into  family  budgets  suggest  that  living 
I    costs  may  rise  considerably  more  during  the  remainder  of  the  year,  gains 
in  wage  payments  are  expected  to  outstrip  those  in  living  costs  since 
both  rates  of  pay  and  hours  of  employment  are  increo.sing.     If  past  rela- 
tionships betv/oen  the  income  of  industrial  workers  and  consumer  demand  for 
farm  products  continue,  demand  continue  to  improve  in  19^1  and  aver- 

age su.bstantially  higher  than  in  19^0. 

Strikes  may  prevent  a  rise  in  the  seasonally  corrected  index  of 
industrial  production  this  month,  but  such  interference  v/ith  production 
is  likely  to  be  temporary  o.nd  should  not  halt  the  general  upward  trend 
of  consumer  purcliasirig  pov/er  and  demand  for  farm  products. 

EXPORT  I^llW 

I^ecent  developments  have  been  favorable  to  a  considerable  enlarge- 
ment of    oj^DOrts  of  agricultural  products,  v;hich  have  been  relatively 
small  in  recent  months. 

■  The  most  important  of  these  developments  is  passage  of  the  lease- 

lend  legislation,  under  v/nich  fiands  have  been  provided  for  the  export  of 
agricultural  products.     In  view  of  the  growing  needs  of  the  United  Kingdom, 
this  legislation  alone  n.ay  eventually  result  in  exports  of  farms  exports 

jj  more  than  double  the  recent  small  volume.  Although'  the  full  effects  of 
these  developments  will  not  be  irjjediately  apparent,  the  decline  in  ex- 
ports of  farm  products  probably  has  been  halted  and  some  enlargement  may 

j    be  apparent  soon. 

The  value  of  farm  products  exported  d^Jiring  the  6  months  ended  v/ith 
j    February  I9U1  totaled  only  I55  million  dollars,  cor.rpared  v/ith  kSS  million 
during  the  corresponding  period  a  year  earlier  (the  first  6  months  after 
the  outbreak  of  v^ar  in  Europe),    According  to  the  most  recent  official 
reports,  farm  product  exports  have  continued  to  fluctuate  around  the 
record  low  level  to  which  they  plunged  soon  after  the  collapse  of  France 
in  June  of  last  year. 
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The  .  supplemental  /-"billion  dollar  appropriation  "bill,  implementing 
the  lease-lend  legislatior.,  appropriated  $1,^^0,000,000  for  agricultural, 
industrial,  and  other  comnoditios  and  articles,  the  funds  to  remain  a.vail- 
ahle  until  J^jne  30»  -9^3«         definite  portion  of  this  has  been  e?.rmarked 
for  agricultural  products.    The  British  food  needs  incltide  canned  meats, 
cu.red  pork  and  lard,  dried  and  evario rated  milk  and  cheese,  eggs,  dried  heans, 
dried  fruits,  citrus  fruit  and  tomato  juices  and  starches.    There  may  be  soice 
replenishing  of  dwindling  tobacco  stocks  and  shifting  back  from  Turkish  to 
American  types  of  tobacco  by  the  British, 

Canada  will  be  able  to  supply  British  needs  for  wheat  for  a  long  time 
to  come.    Considerable  cotton  bartered  to  the  British  for  rubber  has  not  yet 
been  ship-ned  and  British  mill  operations  are  on  a  severely  curtailed  basis. 
These  conditions,  together  with  the  shortage  of  shipping  and  acute  needs  for 
other  -nroducts,  indicate  that  cotton  and  wheat  exports  may  not  be  affected 
much  by  the  lease-lend  act,  at  least  not  in  the  near  future, 

ilthoiagh  the  export  outlook  for  farm  products  has  imuroved  consider- 
ably in  recent  weeks,  the  expected  increases  will  bo  confined  largely  to  the 
United  Kingdom.    The  latter  country  will  continue  to  obtain  supplies  from 
other  surplus-producing  nations.    Continental  European  ar^d  Far  East  markets 
are  largely  closed  to  imports  of  fa.rm  products  and  Latin  America  already  is 
taking  about  as  much  of  United  States  farm  products  as  can  be  expected.  E78a 
a  large  percentage  increase  in  exriorts  to  Britain  would  not  be  a  very  great 
factor  in  the  total  demand  for  many  agricultural  commodities  produced  in  this 
country.    If  the  shipping  situation  becomes  worse  we  must  be  prepa-red  to  play 
allarger  role  as  supplier  of  food  to  Great  Britain,  but  domestic  demajid  will 
continue  to  be  the  dominant  factor  influencing  prices  and  returns  to  growers 
in  the  United  States. 

WHOLESALE  PRICES 

During  the  past  2  months  wholesale  commodity  prices  have  advanced 
almost  without  interruption.    The  gain  during  this  2-month  period  has  been 
about  twice  as  large  a.s  for  any  sim.ilar  length  of  time  since  September  1939* 
The  recent  a,dvance  has  carried  the  various  general  wholesale  price  indexes 
of  the  Bure8,u  of  Labor  Statistics  -  monthly,  weekly,  and  daily  -  to  even 
higher  levels  than  were  reached  in  the  upsurge  of  September  1939 f  imraediatoly 
.faXLowing  the  outbreak  of  war  in  Europe. 

This  increase  in  y.'holesale  prices  reflects  many  influences  now 
working  toward  a  higher  general  level  of  prices.    As  indicated  in.  previous 
issues  of  this  re-^jort,  a  substantia.1  increase  in  prices  in  19^1  is  likely 
in  view  of  the  general  cconom.ic  situation.    The  recent  sharp  advances,  how- 
erer,  should  not  be  taken  for  grajited  as  the  forerun::er  of  a  continuous  and 
markied.  inflationary  rise  nf  prices. 

The  da.ily  index  of  prices  of  28  basic  connodities  of  the  Bureau  of 
iabor  Statistics  is  much  more  sensitive  than  the  monthly  and  weekly  whole- 
sale price  series  of  that  Bureau  comprising  a  much  la.rger  niimber  of  cora- 
mcKliiies..   It  ^includes  many,  cornmodi ties  traded  on  the  futures  exchanges,  and 
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which  serve  as  raw  materials  going  into  different  kinds  of  finished  products. 
.This  index,  therefore,  would  he  expected  to  reflect  inflationary  tendencies 
more  quickly  and  markedly  than  the  more  inclusive  measures  of  prices.  At 
the  same  time,  it  can  also  he  substantially  inflv.enced  over  short  periods 
of  time  hy  conditions  which  may  not  have  a  marked  effect  upon  the  hroader 
measures  of  prices. 

The  sharp  increase  in  sensitive  index  numbers  of  wholesale  prices 
in  recent  weeks  directly  reflects  four  principal  factors:     (l)  higher  prices 
for  imported  commodities,  (2)  higher  prices  for  farm  products  affected  hy 
possible  changes  in  agricultural  legislation  and  other  price -supporting 
measures,  (3)  increased  buying  of  industrial  products  due  to  inventory  build- 
ing and  fears  of  future  shortages,   (U)  greater  speculative  activity  on  some 
of  the  commodity  futures  markets. 

About  ho  percent  of  the  rise  in  the  Bureau  of  La,bor  Statistics  daily 
index  of  basic  commodity  prices  since  February  IS  is  due  to  the  increase  in 
prices  of  imported  commodities.     This  rise  was  partly  due  to  increased  short- 
ages of  shipping  space  and  higher  ocean  freight  rates,  but  also  reflects 
speculative  purchasing  against  possible  future  acute  shortages  if  the  area 
of  hostilities  should  spread.    Although  freight  rates  may  rise  further,  and 
actual  shortages  of  some  imported  materials  may  develop,  supplies  of  majiy 
of  these  products  at  points  of  origin  are  plentiful.    In  the  absence  of  un- 
favorable international  developments  in  the  Pacific  it  is  not  likely  that 
prices  of  this  group  of  commodities  v/ill  continue  to  rise  at  anything  like 
the  rate  witnessed  in  recent  weeks. 

G-eneral  expectations  on  the  part  of  the  trs-de  that  loan  rates  on  a 
number  of  agricultural  commodities  \Yould  be  increased,  together  with  probably 
expanded  demand  for  lard  and  other  food  items  as  a  result  of  passage  of  the 
lend-lease  act,  have  resulted  in  sharp  increases  in  prices  of  a  number  of 
farm  products  v;hich  are  imDortant  in  sensitive  index  numbers  of  wholesale 
prices.    Of  the  net  rise  in  the  Bureau  of  Labor  Statistics  daily  index  of 
2g  basic  commodity  prices  since  February  18,  about  half  is  due  to  increases 
in  prices  of  grains,  cotton  and  foodstuffs.     It  should  be  noted  that  once 
prices  have  been  adjusted  to  take  into  account  such  chf?.nges  in  the  agricul- 
tural programs  and  Government  purchases,  the  sharp  upv/ard  pressure  of  these 
influences  v/ill  disappear  or  greatly  lessen.     In  fact,  further  rises  in 
prices  of  some  of  these  items,  especially  those  influenced  by  the  loan  and 
other  price  programs,  will  be  less  probable  after  the  adjustments  than  be- 
fore, because  such  prices  v/ill  be  supported  at  levels  higher  in  some  cases 
than  would  result  from  competitive  supply  .and  demand  conditions. 

Despite  the  large  inventory  building  which  took  place  during  the 
last  half  of  19^0,  as  discussed  in  the  March  issue  of  the  Demand  and  Price 
Situation,  there  is  a  disposition  on  the  part  of  many  industrial  buyers  to 
lengthen  still  further  their  commitments  (see  cha.rt  on  inside  cover  page). 
This,  together  v/ith  increasing  demands  of  the  defense  and  lend-lease  pro- 
gra,ms,  is  an  important  strengthening  influence  in  the  commodity  markets. 
With  defense  demands  growing  there  is  little  probability  of  any  general 
liquidation  of  inventories  as  long  as  the  program  is  in  active  operation. 


The  desire  to  protect  against -possible  future  price  increases  or  shortages 
of  goods  has  'begun  to  affect  prices  of  more  commodities,  including  textiles. 
The  extent  to  which  this  may  lead  to  additional  price  increases  will  depend 
considerably  ur>on  the  success  of  the  Govornmeno's  efforts  to  prevent  in- 
dustrial price  rises.    The  new  Office  of  Price  Adnnniptration  and  Divilian 
Supply  has  been  formed  to  facilitate  these  efforts.    In  some  cases  the 
attainment  of  actual  ca.pacity  operations  and  the  application  of  voluntary 
or  involuntary  priorities  will  tend  to  limit  the  effects  on  prices  of 
attempted  inventory  building,  since  buyers    may  find  it  impossible  to  ob- 
tain more  goods  by  bidding  up  prices. 

Speculative  activity  in  a  number  of  commodity  futii.res  markets  has 
increased  considerably  in  recent  weeks.    This  has  contributed  to  price  rises, 
for  some  commodities.    Waves  of  speculative  buying  can  have  a  material  in- 
fluence on  the  general  level  of  prices  over  rather  short  periods  of  time, 
but  sooner  or  later  price  changes  must  respond  to  more  fundamental  suuply 
and  demand  conditions.     Speculative  price  increases  will  hold  only  if .the 
0.vailable  goods  continue  to  move  into  consuming  channels  at  the  higher  level 
of  prices  or  sufficient  finar.cial  support  is  available  to  result  in  holding 
off  the  market  any  quantities  which  cannot  be  disposed  of  at  prevailing 
prices.    The  more  Toerishable  the  commodity,  the  less  likely  are  unjustified 
speculative  increases  to  hold,     A  number  of  the  s'oeculative  price  advances 
which  have  occurred  in  recent  weeks  no  doubt  merely  anticipate  changes  in 
so-called  fundamental  supply  and  demand  factors  which  are  likely  to  occur 
as  the  defense  program  progresses  and  which  have  been  in  reasonable  prospect 
for  some  time. 

This  appraisal  of  the  factors  associated  with  recent  sharp  advances 
in  v;holes8.1e  prices  indicates  that  many  of  them  are  not  cf  a  continuing 
nature,  and  hence  that  the  recent  rate  of  increase  will  not  be  maintained. 
The  chances  of  a  rise  of  prices  of  readily  inflationary  proportions  are  little 
different  now  thcji  before  these  recent  increases.    The  longer-term  trend  of 
prices  will  continue  to  depend  la.rgely  on  the  effectiveness  of  industrial 
price  controls  inaugurated  under  the  defense  progrrun,  the  balancing  of  con- 
sumer purchasing  power  and  goods  and  services  available  for  its  utilization, 
and  wa^e  and  other  policies  affecting  costs  of  production. 

PRICES  RECEIVED  klTD  P<HD  BY  PARAffiRS 

Prices  received  by  farmers  rose  in  April  to  the  highest  level  since 
the  outbreak:  of  war  in  Europe,  according  to  preliminajry  estimates  based  on 
price  changes  in  wholesale  markets.    The  genora.l  index  of  farm  prices  is 
now  about  8  percent  higher  than  in  April  I9U0  and  I9  percent  higher  than  in 
April  1939,  but  is  around  IE  percent  lower  than  in  the  suring  of  1937* 

The  April  advance  in  prices  was  due  in  large  pajrt  to:     (1)  anno'unce- 
ment  of  price- supper ting  measures  designed  to  encourage  increased  production 
of  hogs,  dairy  and  poultry  products  so  as  to  a,ssure  ajnple  supplies  for  ex- 
pected increases  in  both  domestic  demand  and  exports;   (2)  trade  expectations 
that  loan  rates  on  some  of  the  five  basic  farm  commodities  -  cotton,  wheat, 
corn,  tobacco  and  rice  -  will  be  increased;   (3)  passage  of  lend-lease 
appropriations,  a  part  of  which  are  to  be  used  for  -ourchaso  of  farm  products; 
and  (U)  increasing  consumer  buying  power. 
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I  The  indexes  of  prices  received  and  prices  loaid  "by  farmers  in  March 

"were  the  same  as  in  February  and  the  ratio  of  the  former  to  the  latter  re- 
' mained  at       percent  of  the  I9IO-IU  average.    This  represented  a  U^point 
gain  compared  with  the  ratio  a  year  earlier.     In  A-oril  the  ratio  probahly 
rose  aroimd  2  points  to  the  higtest  level  since  1937  ^''^^  to  ahout  6  points 
ahove  April  19^0. 

F^m  iNcom 

♦ 

Cash  income  from  farm  marketings  in  March  was  larger  than  in  February 
'and  v/as  somewhat  larger  than  in  March  last  year.     Government  payments  in 
March  of  Jl  million  dollars  also  were  larger  than  a  year  earlier  hut  were 
less  than  in  February. 

Marketings  of  livestock  and  li^^cstock  products  in  March  were  slightly 
llarger  thaji  a  year  earlier  and  prices  were  higher,   so  there  v?as  a  suhstan- 
*tial  increase  in  cash  income  from  livestock  with  meat  animals  showing  the 
'largest  gain.     Income  from  crops  in  March  continued  smaller  than  a  year 
tearlier  but  made  about  the  usual  S'-'asonal  change  from  February  in  contrcast 
tto  the  marked  decline  v'hich  occurred  from  February;'  to  March  last  yer'jr. 

Prices  of  -several  farm  products  have  advo,nccd  substantially  since 
mid-March,     This  is  expected  to  result  in  further  improvement  in  income  from 
ffarm  marketings.     The  recent  advances  in  whoa,t  and  cotton  prices  arc  being 
^accompanied  by  redemrstions  of  loans  of  these  products,  adding  further  to 
ffarm  income,  but  the  advance  in  corn  and  livestock  oroduct  prices  has  ro- 
fsulted  in  relatively  small  amounts  of  corn  being  placed  under  loan.  Govern- 
rment  payments  in  April  are  likely  to  be  somewhat  sm.aller  than  in  March  .and 
rmay  be  smaller  than  in  April  last  year,  but  tota.l  cash  fa.rm  income  will  be 
r somewhat  larger  than  a  year  earlier. 

COTTON 

The  price  of  Middling  I5/I6"  cotton  in  the  ten  markets  rose  substaji- 
ttially  during  the  past  month  and  on  ^pril  1^  was  11.22  cents.     This  not  only 
testablishcd  a  new  high  for  the  season  but  was  o,lso  higher  than  at  any  time 
jsince  mid-December  1939 •    Prices  on  that  date  were  5^  points  higher  tha:i  a 
Emonth  earlier  and  6c  points  above  the  price  on  Anoril  I5,  19^0*     A.  consider- 
able part  of  the  price  rise  during  the  month  is  a.ttributed  to  anticipation 
by  the  trade  of  higher  loan  rates  on  the  19^1  crop.    Up  to  April  11,  1.1 
million  bales  of  19^^0  loan  cotton  had  been  repossessed,  of  v/hich  about 
700,000  bales  had  been  repossessed  diiring  the  -past  month. 

Domestic  consumption  of  cotton  during  March  totaled  8^^,179  bales, 
a  gain  of  6l,000  bales  over  February  and  227,000  over  March  I9U0  and  11,000 
bales  above  the  previous  record  established  in  Janua.ry  of  this  yea.r.  The 
seasonally  adjusted  index  of  cotton  consumption  was  1^7  percent  of  the 
1935-39  average  in  March  compared  with  1U2  in  February  and  108  in  March 
loi+O,  and  exceeds  by  2  points  the  previous  record  established  lp..st  December. 
Bearing  the  first  part  of  April  sales  of  unfinished  textiles  declined  some- 
•  liat  from  the  previous  high  level.     However,  this  was  due  to  difficulties 
in  arranging  satisfactory  delivery  dates  rather  than  to  a  lack  of  buyer 
interest.    Further  gains  in  textile  prices  during  the  month  reflect 


anticipated  vjage  advances,  a  relative  shortage  of  .goods  available  for  nearby 
delivery,  higher  raw  cotton  prices  and  the  generally  favorable  outlook  for 
"business  activity  in  the  months  immediately  ahead,    Gross  manufacturers* 
margins  on  I7  constructions  of  unfinished  textiles  widened  to  18. I7  cents  per 
pound  in  March  compared  with  16.OO  'cents  in  Fcbi-uary,  1^,9^4-  cents  in  January, 
and  11.59  cents  in  March  I9U0. 

Military  purchases  and  a  high  level  of  domestic  civilian  consuinption 
contribute  to  the  record  high  level  of  cotton  consumption  in  India  and  Canada. 
Eo¥/ever,  the  European  and  Asiatic  wars  and  the  resulting  ship-ning  and  ex- 
change difficulties,  and  the  demands  of  other  lines  of  production  on  pov;cr 
and  labor  supplies,  have  resulted  in  reduced  cotton  consmption  in  most 
foreign  countries*    In  addition  to  this  generally  lov/er  level  of  cotton  con- 
sumption, the  price  of  American  cotton  has  been  such  that  the  lov/er  priced 
foreign  cottons  are  supplying  a  much  larger  portion  of  foreign  requirements 
than  formerly,  thereby  further  limiting  the  consumption  of  American  cotton. 

Two- thirds  of  the  season  is  now  -oast  and  exports  through  March  totaiU 
ed  only  830, 000  bales  compared  v/ith  5.U  million  bales  during  the  correspond- 
ing period  last  season.    In  fact,  there  were  2  separate  months  last  season 
when  exports  exceeded  the  total  for  the  g  months  just  ended.    During  March 
exports  totaled  97,?92  bales  of  which  Canada  received  23,000  bales,  Sweden 
21,000,  China  l6,000  and  French  Indo  China  1^,000  bales.    The  remaining 
22,000  bales  were  distributed  an"ing  seven  other  conn.tries. 

WHEAT 

During  the  past  month  domestic  wheat  prices  continued  the  advance 
v/hich  started  on  March  7j  A^ril  5  reached  the  highest  levels  since  the 

tine  of  the  invasion  of  the  Low  Countries  May  lU,  I9U0,    The  price  of  No,  2 
Hard  Winter  wheat  at  Koiisas  City  at  gg-l/2  cents  on  April  lU  was  about  10 
cents  higher  than  on  March  6,  U-l/2  cents  higher  than  at  the  middle  of 
March,  and  only  fractionally  lower  than  the  high  for  the  season  on  April  5« 
The  advance  was  largely  influenced  by  the  possibility  that  now  legislation 
might  be  enacted  which  v/ould  increase  loan  rates  on  new  crop  wheat. 

The  amount  that  current  prices  are  now  above  the  export  -orice  levels 
is  indicated  by  the  export  indemnity  which  would  be  required  to  export  v/hcat 
to  Europe.     Cor.puted  on  the  basis  of  exioort  vo.lues,  this  would  be  about  2S 
cents  from  the  Gulf  niid  23  cents  from  Pacific  ports,  v/hich  compares  with  25 
and  22  cents,  respectively,  a  month  ago.    Prices  od  domestic  spring  wheat  at 
Buffalo  are  about  12  cents  lower  than  those  of  Canariian  'wheat  of  a  comparable 
quality,  c.i.f.,  duty  paid,  at  Buffalo,  as  cj;.ii>arcd  with  I6  cents  a  month  ago» 

If  the  winter  wheat  crop  turns  nut  to  be  about  616  million  bxishcls  as 
indicated  on  the  ba.sis  of  April  1  condition,  and  if  spring  wheat  acreage 
should  turn  out  to  be  about  as  indicated  by  urosioective  plantings  reports 
and  yields  per  acre  should  be  about  average,  the  now  crop  would  total  about 
200  million  bushels.    With  a  carry-over  of  about  380  million  bushels,  total 
supplies  v/ould  approximate  1,200  million  bushels.    The  total  in  I9U0-UI  was 
1,099  nillion  bushels,  consisting  of  a  carry-over  of  282  million  bushels 
and  a  crop  of  8I7  m.illion  bushels. 


-  15  - 


Prospects  a,t  present  are  for  a  world  wheat  crop  in  19^1  not  greatly 
different  from  that  in  19^.    Much,  however,  will  depend  upon  developments  in 
Canada,  where  a  new  Government  program  calls  for  a  large  reduction  in  this 
year's  wheat  crop.    On  the  other  hand,  some  increase  is  expected  in  Europe 
and  Australia  over  last  year's  small  outturns.    Little  change  is  expected  in 
Argentina. 

RIGS 

The  rice  outlook  for  19Ul~^2  points  to:     (l)    An  increase  in  seeded 
-acreage  in  19^1  over  19^0,   (2)  a  continued  high  level  of  domestic  disappear- 
ance, (3)  a  continuation  of  the  larger~than~usual  exports  which  developed  in 
;  19^0-^1,  and  (k)  a  small  carry-over  at  the  "beginning  of  the  new  season. 

A  rice  acreage  of  1,15^,000  acres  for  the  four  rice-producing  States 
7 was  indicated  by  reports  from  growers  regarding  their  acreage  plans.  Ex- 
'  cept  for  1920,  when  the  total  was  1,299.000  acres,  this  is  the  largest  acr&- 
■age  in  the  history  of  the  United  States,  and  6U,000  acres  or  6  percent  larger 
f.than  the  acreage  seeded  a  year  ago.    Domestic  rice  prices  are  now  at  the 
: highest  level  since  Decemher  1935*    The  advance  during  the  current  season 
ihas  resulted  from  rapidly  diminishing  supplies  and  active  domestic  and  for- 
eign  demand.    Undoubtedly,  the  increase  in  prospective  acreage  was  influenced 
Iby  the  higher  level  of  prices. 

April,  1  supplies  of  southemrough  rice  apparently  totaled  about  2.5 
million  barrels,  v/hich  would  be  approximately  1  million  barrels,  less  than  a 
jyear  earlier.     Stocks  of  rough  rice  in  California,  totaled  about  2.9  million 
ibags,  which  were  about  U00,000  bags  smaller  than  a  year  earlier,    j^ril  1 
! supplies  of  rice  in  the  Southern  States  including  mill  stocks  of  milled  rice 
'totaled  approximately  U. 3  million  pockets  in  teras  of  milled  rice  compared 
rwith        million  pockets  April  1,  19^»    April  1  supplies  of  rice  in  Cali- 
!fomia  in  terras  of  milled  head  rice  totaled  approximately  1.6  million  bags  or 
ipockets  compared  with  I.9  million  bags  April  1,  19^.     Shipments  of  California 
ihead  rice  from  mills  October-March  v^cre  1,0  million  bags,  compared  with  5^7.000 
bags  for  the  corresponding  months  last  year.     This  makes  a  total  United  States 
distribution  incliiding  oxiDOrts  for  the  season  to  date,  of  about  10,9  million 
pockets. 

Distribution  data  suggest  a  domestic  disappearance  to  April  1  of 
approximateljT-  6,9  million  pockets,  or  about  1,7  million  podcets  more  than 
for  tho  corresponding  period  last  yoa.r.    With  increased  industrial  employment 
and  pay  rolls  in  prospect  in  19^1-^2,  domestic  demand  is  expected  to  continue 
strong  or  to  crrpand  further  in  the  new  marketing' year.     The  demand  for  Ameri- 
can rice  by  Cuba  is  large  this  year  on  account  of  decreased  competition  from 
oriental  rice  in  this  market,  and  prospects  are  that  this  increased  demand 
will  continue  in  19^1-542. 

Rena.ining  combined  supplies  of  southern  and  California  rice  April  1 
were  but  little  larger  than  distribution  from  April  through  the  remainder  of 
the  marketing  year  in  1939~^«     This  indicates  that  the  carry-over  of  old 
rice  at  tho  time  of  the  new  crop  may  be  very  small. 
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PATS,  OILS,  MiD  OILSEEDS 

Lard  pricos  clurin,.^  the  coming  year  pro'caoly  "rill  do  Btrcn^'thcnGd  ■by- 
Government  purchases  of  ho/^s  and  livoGtock  products  to  "brin^j  o-ljout  increased 
production.    Lard  proouction  so  far  this  yoa-r  has  "been  considnro,!:!:/  sincllor 
than  a  year  earlier,  ojid  is  e:>-:pcctcd  to  continue  at  roduc-od  levels  tsntil  the 
spring  of  l'^k2»     As  ;a  reflection  of  this  situa.tion,  and  of  prooahle  purchases 
of  lard  for  c^qjort  to  Great  Britain  imdcr  the  Lend-Loa,se  leg-i  slat  ion,  prices 
of  lard  .-^nd  conpetin^  fats  and  oils  have  advariCcd  fairly  shai'ply  since  late 
Fehraary.    During  the  past  2  years,  lard  prices  have  "been  ahnonnally  lov/  in 
rela,tion  to  prices  of  coiTipcti:jg  products.    For  the  ccming  year,  advpnces  in 
lard  prices  may  be  more  pronounced  thpji  in  the  case  of  such  conrDoting  products. 

Other  factors  v/hich  T7ill  tend  to  strengthen  prices  of  lard  ojid  other 
fats  and  oils  during  the  ne:rb  several  nonths  include:     (l)    A  stronger  consumer 
demand  resulting  from  increased  industrial  activity,  particularly  in  the 
second  h-alf  of  19^1;  (2)  higher  ocenji  shipping  costs  for  imported  oilseeds 
and  oils;  and  (3)  possible  restrictions  in  the  vorono  of  imports  as  a  result 
of  reduction  in  shipping  space.     Continued  weakness  in  the  effective  foreign 
demond  for  fats  ajid.oils  resulting  from  the  blockade  of  mach  of  vestem  Sn'opc, 
however,  will  be  a  restraining  factor  on  prices  ir.  surplus-producing  areas 
and  in  this  ccjuitry. 

Prices  of  domestic  oilseeds  vroGr^lj  will  reflect  ony  sustained  rise 
in  prices  of  vegetable  oils.    }3ut  ^7ith  /ibiridant  supplies  of  foodstuffs  avail- 
able, ond  v/ith  prices  of  domestic  oilcice  meals  at  comjoar-\tivoly  low  levels, 
price  gains  for  oilseeds  o.re  likely  to  be  more  moderate  th-^'Ji  for  oils. 

Tlie  gcnera.l  level  of  prices  of  fats  and  oils  in  March  w.a^  f  percent 
higher  thpji  a  month  e.arlicr  and  11  locrcont  hijgher  than  a  year  earlier,  but 
was  23  percent  belov;  the  192^29  average.    Prices  of  domestic  oilseeds  also 
advanced  in  March,  'hut  continued  below  last  year's  levels, 

COmi  AlTD  OTES?.  PEED  GSAU^'S 

The  new  Government  purchase  "'■)rogrrm  affecting  hogs  •"■r.d  livestock 
products,  the  possibility  of  now  coTniiodity  loan  legislation,  rjnd  continued 
improvement  in  business  activity  nov/  ap-oear  to  be  the  most  important  factors 
influencing  feed  grain  prices.    Another  phase  of  the  GDVcrriment  prrchase 
program,  however,  provided  that  marketing  quotas  would  not  be  effective  on 
I9U1  corn. 

The  price  of  com  advanced  about  6  or  S  cents  per  bushel  during  the 
past  month,  while  prices  of  O'lts  .and  Ivirley  adv-^anccd  slightly.     Tl^ie  price  of 
Ho.  3  Yellow  corn  at  Chic?.go  for  the  v/O'jk  ended  April  5  ^'^''-s  9  cents  per  bushel 
higher  than  in  the  corresponding  week  of  I9U0,  but  oats  and  barley  prices  were 
a  little  lov/er,  reflecting  larger  sup-olics  of  these  ^grains. 

Prospects  continue  for  a  record  carr^'^-over  of  com.    April  1  stocks 
(farm,  commercial,  riid.  Govemment-hold) ,  v/ere  the  lai'gest  on  record,  totaling 
1,U23  million  bushels,  compared  with  1,^^02  million  bushels  last  year  and  a 
1929-33  average  of  E'jk  million  bushels.    Of  the  total  stocks  on  April  1,  about 
295  million  bushels  were  so.alod  on  f-'ms  ^r^d  231  million  bushels  were  hold  by 
the  Government  in  steel  bins,  'uid  cou^itry  .-'iid  terminal  elevators.     This  loft 
about  900  million  bushels  of  unsealed  corn,  which  compares  with  about  S35 
million  bushels  last  year. 
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Disappearance  of  corn  durinp-  January-Farch  vras  about  10  percent  smaller 
tthan  the  disappearance  during  this  period  last  year.    Although  the  recent 
■  program  aiinourxced  by  the  Department  of  Agriculture  relating  to  pvirchases  of 
*hogs  eond  livestock  products  may  tend  to  increase  corn  consumption  during  the 
[remainder  of  the  marketing  year,  the  amount  of  the  increase  vail  be  limited  by 
tthe  reduced  number  of  hogs  to  be  fed.    l]o  substantial  increase  can  be  expected 
tthrough  this  program  until  hog  nujnbers  can  be  increased*    If  the  disappearance 
(Of  corn  during  the  remainder  of  the  marketing  year  continues  around  10  percent 
fsma.ller  than  for  the  corresponding  period  last  year,  the  carry-over  of  corn 
:next  October  1  would  be  about  775  million  bushels. 

Disappearance  of  oats  for  January-March  was  the  second  largest  in  15 
years,  but  stocks  on  Arril  1  were  still  large,  amounting  to  474  million 
bushels  -  the  third  largest  during  this  same  period*    The  carry-over  of  oats 
will  probably  exceed  200  million  bushels. 

The  combined  acreage  of  four  feed  grains  planted  in  194-1  will  be 
slightly  spaller  than  the  1940  planted  acreage  and  about  11  percent  belov^r  the 
1928-32  average,  if  farmers  carry  out  their  March  1  intentions,    T/ith  an  aver- 
age groTiing  season  and  allomng  for  an.  increased  yield  from  h^.^brid  corn,  total 
prod.uction  of  feed  j:rains  would  probably  approximate  95  million  tons,  or  about 
4  million  tons  less  than  the  prodAiction  last  year  and  about  5  million  tons 
less  than  the  1928-32  average.    Large  carry-overs  cf  all  feed  grains  are  in 
prospect,  hov^/ever,  and  with  a  near-average  season  total  supplies  my  again  be 
ne  ar  a  record  level,    VJith  an  increased  acreage  of  hay  and  a  large  acreage  of 
oilseed  crops  in  prospect,  supplies  of  hay  and  high  protein  feeds  miay  be  large 
in  1941-42,  but  probably  smaller  than  for  1940-41. 

Latest  information  on  the  Argentine  corn  crop  indicates  that  the  pro- 
duction v.lll  be  417  million  bushels,  ifjhich  would  be  the  second  largest  crop 
since  1927,    The  exportable  surplus  carried  over  on  April  1  was  estiip.ated  at 
about  200  million  bushels,  making  a  total  supply  of  corn  available  for  export 
during  1941-42  over  500  million  bushels,  or  much  larger  than  for  any  of  the 
past  15  years  for  which  com.parable  data  are  available, 

HOGS 

In  early  April  the  Department  of  Agriculture  announced  that  it  would 
take  steps  to  stim.ulate  the  production  of  pork  and  certain  other  products  over 
a  period  erding  June  30,  1943,    The  increased  production  is  desired  in  order 
to  meet  requirements  for  exports  under  lend-lease  legislation  and  to  supply 
increasing  needs  of  domestic  consumers  vj-hose  pvirchasing  power  has  been  stimu- 
lated by  the  defense  program.    The  increase  in  production  is  to  be  encouraged 
by  the  support  of  hog  prices  at  a  long-term  level  of  around  (-9.00  per  100 
pounds,  based  on  the  average  price  of  all  hogs  at  Chicago.    This  support  to 
hog  prices  will  be  accomplished  throu^i  the  purchasing  of  hog  products  in  the 
open  market  by  th©  Departm.ent  of  Agriculture.     In  making  such  purchases  con- 
sideration mil  be  given  to  seasonal  variations  in  prices  and  changing  price 
relationships.    The  program,  therefore,  does  not  provide  for  a  fixed  price  of 
hogs.     In  addition  to  oroviding  supplies  for  shipment  to  foreign  countries 
under  the  provisions  of  the  Lend-Lease  Act,  Goverru-.-ent  purchases  of  pork  and 
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lard  vdll  "ba  used  far  release  upon  the  mej-ket  in  case  of  unwarranted  specula- 
tive price  increases  and  for  dictribution  in  the  Vnited  States  tlircugh  the 
established  school  lunch  prograiris  or  State  vrelfaro  departrrients • 

hog  prices  advanced  sharply  in  ee.rly  April,  follOT^-dng  the  samouncep.ent 
of  this  programo    The  average  p>-ice  of  all  hogs  at  Chicago  for  the  -week  ended 
April  12  was  §8»60j,  compared  wrch  the  level  of  about  i>7,70  that  prevailed  dur- 
ing I.Carch,    I,ard  vi&.s  purchased  by  the  Federal  GovernrrBnt  in  March;  and  since 
April  3,  when  the  program  was  aiJ.iounoed,  pui-chases  of  both  pork  and  lard  have 
been  made. 

After  a  sharp  adva"nce  in  December  and  January  the  hog-corn  price  ratio 
declined  steadily  during  February  and  March •     In  late  Karch  the  ratio  had 
fallen  to  a  little  below  the  long-time  average  of  llt6  (Chicago  prices),  but  it 
has  again  ad\-anced  as  a  result  of  the  recent  rise  in  hog  prices.    Corn  prices 
are  not  expected  to  change  much  in  the  next  few  months,  and  with  hog  prices 
supported  at  around  a  .^Q.OO  level  the  hog-corn  price  ratio  will  continue 
favorable  for  liog  production.    This  is  expected  to  ercourage  a  inaterial  in- 
crease in  the  number  of  sows  bred  for  fall  farrow  during  the  next  fev/  m.onths. 
Pigs  farrowed  this  fall  Y.dll  not  be  ready  for  market  until  the  spring  and 
summer  of  1942,  but  the  favorable  hog-corn  price  ratio  v/ill  encourage  farmers 
to  feed  hogs  to  heavier  v^ights  during  the  next  few  months. 

I-'Og  m^rketiiigs  increased  slightly  in  Narch .    Inspected  slaughter  for 
the  month  totaled  S, 904, 000  head,  5  percent  more  than  in  Febrx'.ary  and  2  per- 
cent less  than  in  I^ai^ch  last  year.     In  the  first  quarter  ( October -Decern,  ber ) 
of  the  194-0-41  max'keting  year  inspected  hog  slaughter  totaled  21  percent 
more  than  a  year  earlier.    In  the  second  quarter  ( January -March )  it  was  about 
12  percent  smaller  than  a  year  earlier.    Slaughter  supplies  of  hogs  during 
the  last  half  of  the  ma.rketing  year  (April-Septenber )  are  expected  to  total 
around  15  percent  smaller  than  in  the  corresponding  period  last  year, 

CATTLE 

The  number  of  cattle  on  feed  in  the  Corn  Belt  States  on  April  1  v;as  16 
percer±  larger  this  year  than  last.    This  increase  in  feeding  operations  iTill 
result  in  scmev/hat  larger  m.arketings  of  grain-fed  cattle  during  tho  noxt  2  or 
3  months  than  a  year  earlier,  but  most  of  the  increase  in  market  supplies  over 
corresponding  months  of  1940  is  expected  to  take  place' in  the  late  sumr.er  and 
early  fall.    Feeder  calves  constituted  a  larger  proportion  of  all  cattle  on 
feed  this  season  than  lo.st.    The  effect  of  lai'ger  supplies  upon  prices  of 
slaughter  cattle  is  expected  to  be  more  than  offset  by  continued  improveiTcnt 
in  consumer  demand  conditions  and  Government  support  to  hog  prices.  Shipments 
of  feeder  cattle  into  the  Corn  Belt  during  the  first  3  months  of  1941  were 
mxch  larger  than  a. year  earlier  and  of  record  proportions,'  although  prices 
of  feeder  cattle  v;ere  materially  higher  during  Jenuary-L'arch  than  a  yeai' 
earlier. 

Prices  of  slauj^hter  cattle  held  steady  to  slightly  higher  during  the 
past  month  at  a  level  §1,00  to  $2,00  above  a  year  earlier.    The  average -price 


-  19  - 


of  good  grade  beef  steers  at  Chicago  for  the  v.^eek  ended  April  12  vras  ^11,30, 
compared  -with  $11,10  in  early  March  and  $9.95  in  the  cor  responding  v/eelc  a 
year  earlier.    The  spread  bet-vreen  prices  of  the  upper  and  lov.^er  grades  of 
slaughter  cattle  has  narro^v/ed  considerably  since  early  January,  an.d  it  is  now 
about  the  same  as  in  early  April  last  year, 

I.!sarke tings  of  slau<-;hter  cattle  and  calves  increased  seasonally  in 
March,    Slaughter  of  cattle  under  Federal  inspection  during  tlie  month  totaled 
766,000  head,  7  percent  more  than  in  February  and  6  percent  more  than  in 
March  last  year.    Inspected  cattle  slaughter  in  the  first  o  months  of  1941 
totaled  about  5  percent  greater  than  in  the  corresponding  months  of  1940, 
Inspected  calf  slauf^hter  of  444j000  head  in  March  was  16  percent  greater  than 
in  February  but  only  1  percent  greater  than  in  March  1940,    Calf  salughter 
in  the  first  3  months  of  this  year  was  little  different  from  that  a  year 
earlier, 

IAMBS  . 

Although  vreather  and  feed  conditions  vrere  not  so  favorable  in  March  as 
in  January  and  February,  developm.ent  of  the  early  laanb  crop  continued  above 
average.    Fairly  heavy  marketings  of  early  lambs  of  above  average  quality 
from  the  middle  of  April  to  the  middle  of  June  ore  expected,    Il^'.rketings  of 
grass  fat  j'-ear lings  from  Texas  mil  get  under  viray  in  vcluirs  by  late  April, 
Sheep  have  ?dntered  v:ell  in  the  IVestern  States  and  prospects  are  favorable 
for  the  late  lamb  crop.    The  nmiiber  of  stock  sheep  on  f  arms  and  ranches  on 
January  1  w'as  a  little  larger  this  year  than  last,  and  if  weather  conditions 
continue  favorable  the  1941  lamb  crop  may  be  a  little  larger  than  the  record 
1940  crop.    The  la3nb  crop,  however,  has  not  fluctuated  greatly  during  the 
past  10  years.    Lsi.±  prices  will  be  supported  by  cor^iderably  stronger  con- 
sumer demand  for  meat  and  substantially  higher  viool  prices  during  the  1941 
spring  lamb  marketing  season  (May-Koyem.ber )  than  a  j'-ear  earlier. 

Lamb  prices  strengthened  moderately  during  Inarch,  but  wealrened  a  little 
in  early  ^pril.    The  average  price  of  good  and  choice  grade  fed  wooled  lambs 
at  Chicago  for  ths  v;eek  ended  April  12  was  $10.95,  the  sarra  as  a  month  earlier 
but  about  50  cents  higher  than  a  year  earlier.    Market  prices  of  sheep  have 
advanced  sharply  in  recent  months.    The  average  price  of  good  and  choice  grade 
slaughter  ewes  at  Chicago  for  the  week  ended  April  12  was  |i7.00,  (;2.00  Mgher 
than  a  year  earlier,  Es-^ly  lambs  from  California  a;id  ilrizona  began  to 

reach  midwestern  markets  during  early  April,  For  the  vreek  ended  April  12  the 
average  price  of  good  and  choice  spring  lambs  at  ICar^as  City  was  C',11,45,  com- 
pared mth  ^ao,45  in  the  corresponding  week  of  1940. 

Inspected  slaughter  of  sheep  and  lambs  totaled  1,408,000  head  in  Mai'ch, 
1  percent  more  than  in  February  and  11  percent  more  than  i*n  T'arch  last  year. 
Slaughter  of  sheep  and  lambs  in  the  first  3  months  of  1941  totaled  6  percent 
greater  than  a  year  earlier, 

?rooL 

Mil  corisujnption  of  apparel  wool  in  the  United  States  in  1941  is  ex- 
pected to  be  considerably  greater  than  in  1940  and  larger  than  in  any  previous 
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year.    Large  orders  for  vrool  fabrics  for  Arnij'-  use  and  the  high  level  of  in- 
comes of  consumsrs.  are  the  important  reasons  for  the  large  consumption.  The 
■weekly  rate  of  consiirqjtion  of  apparel  wol,  scoured  basis,  in  February  v;as 
the  highest  in  the  23  years  of  record. 

The  prospect  of  a  record  inill  consumption  vail  be  a  strong  supporting 
factor  to  domestic  wool  prices  in  the  1941  marketing  season.     Quotations  on 
new  clip  domestic  -kTOoIs  for  near -future  delivery  at  Boston  appeared  to  be  about 
equal  to  spot  prices  of  oi'd  clip,  wools  as  the  new  season  got  under  way  about 
April  1»    Prices  at  Bostoii  have  been  quite  steady  in  recent  months  and  are 
equal  to,  or  only  slightly  belov/,  the  highest  prices  of  the  season  established 
in  October  and  llovember*    Prices  in  mid-March  in  early  shearing  States  vrere  5 
to  7  cents  a  poun.d  higher  than  a  year  earlier. 

Imports  of  apparel  wool  for  consu^nption  totaled  106.5  million  pounds  in 
the  first  2  months  of  1941  compared  v/ith  45,1  million  pounds  imported  in  the 
same  months  last  year.     Imports  in  the  early  months  of  this  year  rrere  larger 
than  at  any  time  since  1921,    The  large  imports  M^re  stinaxlated  by  relatively 
small  supplies  of  domestic  wool,  and  the  need  for  large  quantities  of  rav;' 
wool  to  complete  Army  orders. 

In  recent  months  the  spread  betvreen  prices  of  domestic  and  foreign  vfool 
has  been  reduced.     South  Aiierican  supplies  of  fine  wools  suitable  for  United 
States  purchase  are  clearing  rapidly.    With  the  new  domestic  clip  now  becomins 
available.  United  States  imports  are  likely  to  decline  in  tlie  late  spring  and 
summer. 

Supplies  of  wool  in  South  Africa  and  Australia  probably  are  relatively 
large.    But  the  {:rovdng  shortage  of  shipping  space  and  advancing  freight  rates 
will  tend  to  restrict  exports  from  those  countries, 

DAIRY  PRODUCTS 

In  early  >.pril  the  Department  of  Agriculture  an.noTmced  an  extension  of 
the  Ever-I'Tormal  Granary  yrogram  into  a  food  -prograr-  designed  to  insure  ample 
supplies  of  food  for  domiestic  consur"tion  and  export.    Dairy  products  are  in- 
cluded in  the  expanded  program.    The  aimouncernent  indicated  that  the  Depart- 
ment  would  buy  dairy  products  on  the  open  markot  to  support  long  term  prices 
of  butter  that  are  higher  than  the  average  of  recent  j'^ea^'s. 

Certain  funds  provided  for  in  the  l^nd-Lease  Act  have  been  designated 
for  the  pui-chase  of  foods,  including  dairy  products.     It  seems  quite  probable 
that  our  exports  of  dairy  products  mil  be  greatly  increased.  Concentrated 
milks  and  cheese  rather  than  butter  probably  vrill  be  the  principal  items 
exported. 

The  outlook  for  further  imiprovement  in  consumer  demand,  and  increased 
exports  of  dairy  products,  maJce  it  seem  probable  that  butter  prices  during 
the  remainder  of  the  year  v<dll  average  decidedly  higher  than  in  1940  and  the 
highest  since  1937, 

Production  of  butter  is  unusually  high  and  a  large  volume  of  production 
during  the  coming  summer  is  in  prospect  unless  the  v.eather  should  bo  unfavor- 
able.   Total  milk  production  has  been  considerably  larger  than  a  year  ago,  and 
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even thoug;h  there  has  been  an  increa.sed  coneumption  of  fluid  rail!:  and  cream  in 
cities  and  villages,  there  has  also  been  an  increase  in  ontput  of  r.ar.uf actv.red 
dairy  products*    T^-.e  lar^e  nuirber  of  covis  on  farms  and  liberal  feeding  have 
resulted  in  lar^.e  i.roc'.uction, 

POULTRY  A^ID  EC-GS 

Efforts  are  now  being  made  by  the  Department  of  Agriculture  to  stimulate 
the  production  of  egf;s  and  chickens  o^~er  a  period  ending  June  20,  1943..  The 
increased  pr eduction  is  boing  encouraged  so  as  to  provide  for  any  exports  vender 
the  provisions  of  the  lend-lease  legislation  uhile  maintaining  about  normal 
le^-els  of  rr-r  cspita  consumption  in  the  Tnited  States.    Prodaction  r.i.ll  be  en- 
couraged prim?\ri].y  by  supporting  egg  prices©    Ey  pu:.'cho.sing  eggs  in  the  open 
market  the  Govornrrsrc  ^ill  sup'p.ort  egg  prices  at  a  level  such  that  the  vvhole- 
sale  price  at  Chicago  for  the  period  from  now  until  June  30,  lo-:-3  will  aver- 
age 22  cents  per  dosen.    In  determining  monthly  prices,  considerr.tion  mil  be 
given  to  the  ncrm.al  seasonal  VM'iation  and  also  to  relati've  prj.ces  for  feed. 
The  announced  price  of  15  cents  for  chickens  probably  vail  ha"'j'e  little  im- 
mediate effect  since  chicken  prices  at  Chicago  now  are  several  cents  above 
that  level. 

With  tlie  recent  advance  in  e  gg  prices,  the  feed'-egg  ratio  became  much 
more  favorable  than  a  year  erj'lier.    As  a  result  the  increase  in  the  number  of 
chickens  raised  on  farms  in  1941  over  1940  ri-obably  will  bo  10  percent  or 
more.    In  addition  a  further  expansion  in  the  production  of  con'Tiercial  broil- 
ers is  in  pi'oapectj  such  production  in  the  first  o  *iionths  of  this  year  ap- 
pears to  have  been  the  largest  on  record  for  the  period©    Supplies  of  chicken 
meat  for  the  last  half  of  1941,  therefore,  are  e:^:pected  to  be  larger  than  a 
year  earlier «    Eor-ever,  chicken  prices  during  the  remainder  of  t]n.s  year  are 
expected  to        higher  tlian  a  year  earlier  and  higher  than  the  1920-39  average* 

The  4  to  5  cent  advance  in  wholesale  egg  prices  from  mid-March  to  early 
April  is  attributed  in  part  to  stronger  ccrnsumer  dem.and.    Egg  prices  during  the 
rem.ainder  of  1?41  are  exi>ected  to  be  above  those  of  a  year  earlier  primarily 
because  of  the  larger  consumer  incomes  this  year  tlaan  last  and  the  policy  of 
the  Government  to  su'oport  egg  prices  by  direct  piirch-ase  in  an  effort  to  further 
increase  the  muiiber  of  chickens  raised  on  farms,    yirlth  a  continued  favorable 
feed-egg  ratio,  and  T)articular ly  with  relatively  lov;  prices  for  high  protein 
feeds,  the  rate  of  lay  per  hen  probably  -vtIII  continue  well  above  average.  Thus 
total  egg  production  during  the  next  few  months  m-ay  continue  larger  than  a 
year  earlier  even  though  the  number  of  layers  now  on  farms  is  slightly  small- 
er than  a  year  ago.     Continued  higher  egg  prices  also  vrould  tend  to  reduce  the 
rate  of  decline  in  numbers  of  layers  on  farms  from  now  until  August.  The 
number  of  layers  on  farms  by  the  end  of  this  year  may  be  several  percent 
larger  than  a  year    earlier  since  in  the  past  each  5  percent  increase  in  the 
number  of  chickens  raised  on  farms  has  been  follov^-ed  by  an  increase  of  2  to  3 
percent  in  the  nunfcer  of  layers  on  farms  the  follovring  January  1. 

Supplies  of  turkey  meat  for  1941  may  be  about  the  samie  as  in  1940, 
since  with  norm.al  weather  conditions  the  death  loss  may  be  enough  less  this 
year  than  last  to  offset  the  3  percent  fevrer  poults  farmers  indicated  they 
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•would  start  in  1941  compared  to  1940.    Because  of  the  larger  consumer  incomes 
for  this  year  than  last,  prices  received  by  fanners  for  turkeys  are  expected 
to  average  higher  than  in  1940 • 

POTATOES 

Market  prices  of  most  varieties  of  potatoes  (both  old  and  new  stock) 
advanced  slif;;htly  during  recent  vreeks  as  a  result  of  improving  consumer  pur- 
chasing pcvrer  and  of  reductions  in  the  market  supply  occasioned  by  the  lateness 
of  the  harvest  of  the  early  crop  and  by  the  Governrent  purchases  of  old  stock 
for  diversion  to  livestock  feed  in  the  7fest  and  the  manufacture  of  starch  in 
Maine,    Prices  in  early  April,  hoTwever,  were  materially  belovf  those  of  a  year 
earlier  becavise  of  larger  supplies. 

The  harvest  of  the  new  crop  of  potatoes  in  south  Florida  probably  vrill 
be  completed  by  the  middle  of  April,    The  north  Florida  crop  is  in  generally 
good  condition  hvt  is  about  2  vreeks  later  than  usual.    Shipments  from  Texas 
are  starting.    ProdLi.ction  in  these  two  areas  is  indicated  to  total  2,9  nillior. 
bushels  this  seaa.v-i  compared  vrith  3.7  million  bushels  in  1940,    The  smaller 
crop  this  season  is  due  entirely  to  the  shai'p  reduction  in  the  prospective 
yield  per  acre  in  Florida,    It  is  indicated,  therefore,  that  supplies  of  new 
potatoes  wj.  11  cortinue  to  be  scarce  until  late  April, 

Crop  prospects  in  the  other  early  States  are  good  but  the  season  is 
generally  late.     It  is  probable  that  liiarket  supplies  coming  from  these  areas 
rdll  be  fairly  heavy  in  T.fe.y, 

Government  purchases  of  old  crop  potatoes  in  the  Testern  States  for 
diversion  to  livestock  feed  continued  during  recent  weeks,  and  to  April  11  a 
total  of  3,3  million  bushels  had  been  removed  from  the  available  market  supply. 
Authorizations  for  diversions  include  a  total  of  6,8  million  bushels.  In' 
Maine  a  total  of  6,3  million  bushels  of  potatoes  have  been  purchased  for 
diversion  to  the  manufacture  of  starch  this  season.    These  purchases  occurriiy- 
largely  since  Febru&r^/-  have  reduced  the  supply  available,  and  have  helped  to 
strengthen  market  prices, 

TRUCK  CROPS 

Because  of  continued  unfavorable  weather  market  supplies  of  truck  crops 
have  been  generally  belovj-  those  of  a  year  earlier,  and  prices  in  early  April 
averaged  so-'ewlTat  higher  than  both  a  month  and  a  year  earlier,    A  few  weeks  of 
favorable  gromng  conditions,  hov/ever,  would  result  in  substantial  increases 
in  market  ciipplies,  and  prices  would  turn  dovmv/ard.    Supplies  during  May  are 
expected  to  be  fairly  liberal, 

in  the  Gulf  States  and  in  the  areas  immediately  northward  spring  and 
early  truck  crops  are  2  I'reeks  or  more  later  than  usual  this  season,  but  in  the 
Pacific  Worthvrest  growing  conditions  have  been  excellent  during  recent  weeks 
and  the  season  is  vrell  advanced.    Recent  reports  indicate  larger  crops  than  a 
year  earlier  for  early  lima  beans,  second  early  beets,  second  early  cabbage, 
and  celery,  and  early  onions,  but  smaller  crops  of  early  (2)  snap  beans  and 
second  early  carrots,  green  peas  and  spinach. 
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In  general  somev/hat  larger  acreages  of  mosb  spriiifr  truck  crops  have 
been  planted  this  season  but  unfavorable  rBather  has  reduced  yields  and  in 
some  instances  caused  complete  crop  failure.    Considerable  replanting  of  lost 
acreages  have  been  made  in  some  cases  but  this  has  resulted  in  a  late  harvest. 
This  situation  moy  result  in  a  hea'^/y  concentration  of  mafketings  during  the 
next  2  months  mth  some  items  being  in  a  surplus  supr^ly  position.    For  this 
reason  it  is  probable  -iiiat,  vath  favorable  weather,  morlcet  prices  of  truck 
crops  in  ["eneral  T'ill  trend  doivnward  during  the  neixt  few  months.    They  may  con- 
tinue to  average  slightly  higher  than  a  year  earlier,  hovrever,  since  consumer 
purchasing  poi\er  is  rriuch  improved  over  that  of  last  season, 

FRUITS 

Production  of  early  strawberries  is  indicated  to  total  2,5  million 
crates  compared  mth  2  million  last  yeer.    The  major  portion  of  this  produc- 
tion ivill  be  marketed  from  the  middle  of  Jipril  to  the  middle  of  Kay,  Produc- 
tion of  second  early  strawberries,  which  are  normally  marketed  during  lay, 
is  estimted  to  total  -l^S  million  crates  compared  vdth  3,1  million  in  194C, 
Pi'oduction  in  the  early  aiid  second  early  States  this  year  is  anticipated  to 
be  greater  than  a  year  ago  because  of  increased  acreage  and  higher  prospec- 
tive yields*    The  effects  on  price  of  the  prospective  increase  in  supplies 
this  year  over  last  v/ill  be  at  least  partly  offset  by  increaced  consumer 
purchasing  povrer. 

Sales  of  apples  in  domestic  markets  in  llarch  vsre  approximately  700,000 
bushels  (about  15  percent)  larger  than  in  the  same  month  last  year.  Despite 
these  heavier  dom.estic  marketings,  apple  prices  in  March  vrere,  in  general, 
slightly  higher  than  a  year  ago.  These  higher  prices  are  largely  the  result 
of  larger  consumer  incomes  this  year.  There  will  be  approximately  2  million 
more  bushels  of  apples  to  be  marketed  this  year  betvjeen  April  and  the  end  of 
the  season  than  there  were  last  year  in  the  same  period. 

Production  of  oranges  in  1940-41  is  nov'>^  estimated  to  total  80,6  million 
boxes,  a  decrease  of  1,7  million  boxes  from  the  estimate  m.ade  a  month  ago. 
In  1939-4C,  75,6  million  boxes  of  oranges  were  produced.    Grapefruit  produc- 
tion is  estimated  to  total  40,0  million  boxes  compared  vdth  35,2  mdllion  last 
year. 

Auction  prices  of  Florida  and  California  oranges  at  Few  Yor]:  were  from 
13  to  45  cents  higher  in  I'arch  this  year  than  last,     'Prices  of  Florida  and 
Texas  grapefruit  in  I'arch  averaged  less  than  those  of  I.arch  1940. 
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ECONOMIC  TRENDS  AFFECTING  AGRICULTURE 

INDBX  NUMBERS:     INDICATED  BASE  PERIOD  =  100 
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loyment  adjusted  by  Federal  Reserve  and  payroll!  by 


Federal  Reserve  Board,   adjusted  for  seasonal  variation. 

Bureau  of  Labor  Statistics,  adjustedfor  seeisonal  variation  (emp 
Bureau  of  Agricultural  Economics).     Revised  January  1941. 

Adjusted  for  seasonal  variation.     Includes  factory,    railroad,   and  mining  employees. 

'^Foreign  Agricultural  Relations,   July  1909  -Junp  1914  =  100,   adjusted  for  seasonal  variation. 

^Bureau  of  Labor  Statistics,    1926  =  100,  converted  to  1910  -  14  =  100. 

^Bureau  of  Labor  Statistics,    1986  -  39  =  100,  converted  to  1913  =  100. 

''August  1909  -July  1914  =  100, 

o 

Adjusted  for  seasonal  variation. 
^Preliminary, 

Note:    In  comparing  trends  between  industrial  production  and  industrial  workers'   income,   as  indicated  by  j'* 
index  numbers,   notice  should  be    taken   of    the  different  base  periods  used,   and  of  the  fact  that  income  at  . 
workers,    as  well  as  incomes  of  mining  and  factory  workers,    is  included  in  the  index  of  industrial  workers  '^^^1 
whereas  the  industrial  production  index  is  based  on  mining  and  manufacturing  only.     Similar  precautions  T*  ^j^, 
sary  in  comparing  trends  between  industrial  production  and  factory  employment  and  pajrolls.     Another  c""'*  hMJ#» 
of  importance  is  that  the  production    index    is  based  on  volume,  whereas  the  income  indexes  are  affected  ^ ^'.^  . 
in  wage    rates   as    well   as    by   time  worked.     In  comparing  monthly  indexes  it  is  important  to  keep  in  mmd 
that  there  is  usually  a   tine  lag  between  changes  in  volume  of  production  and  similar  changes  in  employmeo 
workers'  income. 


